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BACKGROUND

Since 1987, MWAA has leased the land and improvements at Dulles and Reagan
National from the United States pursuant to a lease agreement executed on behalf
of the U.S. by the Secretary of Transportation.

The Secretary’s authority to enter this Lease comes from the 1986 federal law in
which Congress (i) agreed to the creation of MWAA through an interstate compact
between Virginia and the District of Columbia, (ii) further agreed to lease the two
airports to this newly created entity, and (iii) authorized the Secretary to negotiate
and execute the Lease.

The Lease has been amended on 3 occasions over the years — once to eliminate
provisions addressing the Board of Review; once to amend certain definitions; once
to extend the term to 80 years (to 2067).
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PROPOSED AMENDMENT

The U.S. Secretary of Transportation has proposed a fourth amendment to the
Lease, with three major components.

First, the amendment addresses MWAA policies and procedures in 7 areas —
procurement and contracting, human resources, budget (relating to federal
funds), travel, ethics, governance and transparency.

 The amendment requires MWAA to adopt, maintain and adhere to policies and
procedures in these areas, and to adopt them in consultation with and with the
concurrence of the Secretary or his designee.

» Policies are to be “substantially similar” to entities similar to MWAA, and are to “strive
to reflect” best practices.

» As outlined in the Committee paper, substantial policy adoption, in consultation with
and with the concurrence of the DOT Accountability Officer, has been accomplished
in the past four months.

» The major work ahead lies in the human resources area, which is projected to be
completed in the 2"d quarter of 2013.
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Second, the amendment requires MWAA to provide access (after reasonable
notice) to the Secretary and his representatives to MWAA records and personnel,
to enable the Secretary to review MWAA's adherence to adopted policies.

* The Lease currently provides for the Secretary’s access to the leased property.

Third, the amendment revises the Lease’s definition of “Airport Purposes” to
include any “business or activity not inconsistent with the needs of aviation that
has been approved by the Secretary.”

* Implements provision in 2012 FAA Reauthorization Act.
» Greatly expands potential uses of leased land to generate aviation revenue.

* Up to now, uses have been restricted to (i) business and activities related to
“aviation” or to the servicing of passengers or cargo and (ii) non profit facilities open
to the public and not harmful to aviation.



METROPOLITAN WASHINGTON AIRPORTS AUTHORITY

RECOMMENDATION

It is recommended that the Committee consider the proposed amendment,
develop a position, and forward a recommendation to the Board of Directors.



RECOMMENDATION PAPER
TO THE EXECUTIVE AND GOVERNANCE COMMITTEE

AMENDMENT OF LEASE AGREEMENT BETWEEN
THE UNITED STATES OF AMERICA
AND
THE METROPOLITAN WASHINGTON AIRPORTS AUTHORITY
DECEMBER 2012

RECOMMENDATION

That the Executive and Governance Committee consider an amendment to the lease agreement
between the United States and the Airports Authority that has been proposed by the U.S.
Secretary of Transportation, and forward the Committee’s recommendation to the Board of
Directors.

BACKGROUND

As you know, the Airports Authority and the United States are parties to a lease agreement
(“Lease”) that was executed soon after the Airports Authority was created in the mid-1980s.
(The Lease is attached as Attachment B.) The Lease was entered by the Secretary of
Transportation on behalf of the United States pursuant to the Metropolitan Washington Airports
Act of 1986. In that statute, Congress approved the creation of the Airports Authority

by Virginia and the District of Columbia, using the vehicle of an interstate compact, and
authorized the Secretary to lease the federally owned land comprising Dulles International and
Reagan National Airports (“Leased Premises”) to the newly established Airports Authority. The
Lease became effective in June 1987 and has been amended on three occasions over the years.
The original term of the Lease was for 50 years; an amendment has extended the term to 80 years
(to 2067).

The Lease authorizes the Airports Authority to occupy, develop and improve the Leased
Premises. It gives the Airports Authority full control over the premises, though restricting uses
of the property to those that are for “Airport Purposes” (a term discussed below). It requires the
Airports Authority, among other things, to make annual lease payments to the Secretary, to
operate and promote the two airports as a unit and as primary airports serving the Washington,
DC, metropolitan area, to comply with federal regulations applicable to domestic airports, and to
obtain “full and open competition” in the acquisition of goods and services. The Lease also
authorizes the Government Accountability Office to conduct periodic audits of the “activities and
transactions” of the Authority in accordance with “generally accepted management principles.”

DISCUSSION

In response to the DOT Inspector General’s audit of the Airports Authority and the 2012 FAA
Reauthorization Act, the Secretary of Transportation has proposed an amendment to the Lease.



(The proposed amendment is attached as Attachment A.) The amendment proposes three
revisions to the Lease.

First, the amendment adds a new provision that requires the Airports Authority to “adopt,
maintain, and adhere” to policies and procedures in the areas of “procurement and contracting,
human resources . . ., budget (as relates to federal funds), travel, ethics, governance, and
transparency.” These policies and procedures, and any amendments to them, are to be
“substantially similar” to those of entities similar to the Airports Authority, are to “strive to
reflect” best practices, and are to be developed in consultation with and have the concurrence of
the Secretary or the Secretary’s designee. Final policies in the specified areas are to be adopted
within 12 months of the amendment’s execution.

Much of this policymaking has already taken place. Policies in four of the identified areas —
travel, ethics, governance and transparency — have been substantially adopted by the Airports
Authority with the concurrence of the Secretary’s designee, the DOT Accountability Officer,
following their development in consultation with her. Some further policymaking in the travel
area, in the form of an amendment to the Airports Authority travel policy, is on the agenda for
the December 12 meeting; the amendment was developed in consultation with, and has the
concurrence of, the Accountability Officer. Additional policymaking is also anticipated in the
governance and transparency area — primarily in the form of a further amendment to the bylaws
(to address the indemnification of Board members) and to the Freedom of Information Policy (to
address the Inspector General’s recommendation for a procedure to appeal decisions denying
records requests) — and matters are expected to be considered by the Board in early 2013.

In the area of procurement and contracting, revisions to the Contracting Manual, which address
the recommendations of the Inspector General, will be presented to the Business Administration
Committee at the December 12 meeting. These revisions have been developed in consultation
with the Accountability Officer and have her concurrence. In the area of human resources,
policy work is underway, and new and revised policies will be developed in consultation with the
Accountability Officer. Adoption of these policies is planned to occur in the next four to six
months. Finally, in the area of “budget,” an area to federal funds received by the Airports
Authority, a policy will be prepared that calls for the Airports Authority to adhere to all federal
policies applicable to the use of federal funds that the Authority receives.

Second, the amendment adds a provision requiring the Airports Authority to provide the
Secretary and his or her authorized representatives access to the Authority’s “personnel, books,
records, contracts, and documents for the purpose of assuring compliance with” the Lease. This
revision is related to the first, and is designed to assist the Secretary in assuring that the Airports
Authority is adhering to its newly adopted policies and procedures.*

' 1t should be noted that the sole Secretary’s remedy for an Airports Authority breach of the Lease
provisions added by the first two revisions proposed by the Secretary is limited to bringing a civil action
in federal court seeking an order compelling the Airports Authority to come into compliance with the
provisions. The Lease provides for no other remedy or relief.
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Finally, the amendment revises the Lease’s definition of “Airport Purposes” to add a provision
enacted at the Airports Authority’s request as a part of the 2012 FAA Reauthorization Act. This
provision expands the definition of the permissible uses of the Leases Premises to include any
“business or activity not inconsistent with the needs of aviation that has been approved by the
Secretary.” Under the prior definition of “Airport Purposes,” the use of the Leases Premises was
restricted to aviation activities, activities necessary to serve air passengers or cargo, and non-
profit facilities open to the public and not inconsistent with aviation. This revised definition is
designed to facilitate uses of land at Dulles that will bring new revenue to the Airports Authority.

CONCLUSION

It is recommended that the Committee consider the Secretary’s proposed amendment to the
Lease, reach a position on the amendment and forward a Committee recommendation to the
Board of Directors.

Prepared by

Office of General Counsel
December 2012
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ATTACHMENT A

(PROPOSED LEASE AMENDMENT NO. 4)



PROPOSED
AMENDMENT NO. 4
to the
LEASE
of the
METROPOLITAN WASHINGTON AIRPORTS
between
THE UNITED STATES OF AMERICA
acting by and through
THE SECRETARY OF TRANSPORTATION
and

THE METROPOLITAN WASHINGTON AIRPORTS AUTHORITY



WHEREAS, the Metropolitan Washington Airports Authority (the “Airports
Authority””) and the United States of America, acting by and through the Secretary of
Transportation (the “Secretary”), entered into a lease dated March 2, 1987 (the “Lease”),
whereby the Secretary leased to the Airports Authority Ronald Reagan Washington
National Airport and Washington Dulles International Airport (the “Metropolitan
Washington Airports”) for a term of fifty (50) years, effective June 7, 1987, which term
was extended for an additional thirty (30) years by Amendment No. 3 to the Lease, dated
April 30, 2003; and

WHEREAS, the Airports Authority has a continuing obligation under the Lease to
comply with the “Act,” which is currently defined in the Lease as the Metropolitan
Washington Airports Act of 1986, Title VI of Public Law 99-591, as amended by Title
VII of Public Law 102-240 and by Title IX of Public Law 104-264; and

WHEREAS, the Act has been amended since the 104" Congress, including on
February 14, 2012, by Titles I and IV of Public Law 112-95 (FAA Modernization and
Reform Act of 2012), and the Secretary and the Airports Authority wish to modify the
definition of “Act” in the Lease to clarify that the Airports Authority’s obligation extends
to the Act, as amended as of the execution date of this Amendment, and to make other

conforming changes to the Lease; and

WHEREAS, the Secretary and the Airports Authority are committed to
strengthening the content and oversight of the Airports Authority’s internal policies and
procedures, and the Secretary and the Airports Authority wish to modify the Lease to
clarify the provisions related to Airports Authority policies and procedures and to make

other conforming changes to the Lease;

IT IS NOW, THEREFORE, AGREED that the Lease, as amended, is further

amended as follows:

Metropolitan Washington Airports Leasc
Amendment No. 4
Page 2 of 4



1. Article 1, Definitions, paragraph 1.A. “Act,” as previously amended, is amended by
striking the word “and” between “Public Law 102-240” and “by Title IX,” by
inserting a comma after “Public Law 102-240”, and by inserting after “Public Law
104-264 a comma and then the words “by Title II of Public Law 106-181, by Section
4, Division C of Public Law 112-55, and by Titles I and IV of Public Law 112-95”.

2. Article 1, Definitions, paragraph 1.D. “Airport Purposes” is amended by inserting
before the period a comma and then the words “or for a business or activity not

inconsistent with the needs of aviation that has been approved by the Secretary”.

3. Article 8, Access to Premises, is amended to insert, at the end of such Article 8, the

following language: “The Airports Authority shall further provide the Secretary and
her authorized representatives and agents full access at any time during normal
business hours, after reasonable notice, to the Airports Authority’s personnel, books,
records, contracts, and documents for the purpose of assuring compliance with the

terms of this Lease.”

4. Article 11, Continuing Obligations, is amended to add a new paragraph 11.K. to read

as follows: “11.K. Airport Authority Policies and Procedures. The Authority shall

adopt, maintain and adhere to policies and procedures in the areas of procurement
and contracting, human resources (including hiring and adverse action), budget (as
relates to federal funds), travel, ethics, governance, and transparency (including open
meetings and executive sessions). These policies and procedures should be
substantially similar to those of similar public entities and should strive to reflect a
standard of ‘best practices.” The Authority shall develop these policies and
procedures, and any amendments thereto, in consultation with the Secretary of
Transportation or the Secretary’s designee. Prior to the adoption of such policies and
procedures, or amendments, the Authority shall obtain the concurrence of the
Secretary or the Secretary’s designee. The Authority shall adopt a new or revised
policy in each of these areas within 12 months of the execution date of this

Amendment.”

Metropolitan Washington Airports Lease
Amendment No. 4
Page 3 of 4



5. All other provisions of the Lease remain unchanged.

ENTERED INTO THIS DAY OF ,2012.

For the United States of America: For the Metropolitan Washington Airports
Authority:

Ray LaHood Michael A. Curto

Secretary of Transportation Chairman

Metropolitan Washington Airports Lease
Amendment No. 4
Page 4 of 4
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':-.;-'Agreement and Deed of Lease between the Uniteﬂ States of Ameriea. B

‘ acting by’ and thrcugh the Secretary of Transportation ('the A |

| ""Secretary"), and the Metropolitan Washington Airporte Authority
5‘ - ("the Airports Authority"), a public body pclitic and corporate
| "created by compact between the Commonwealth of Virginia and . tbe
District of Columbia with the consent of the Congress.,. | R

WHEREAS, in the Hetropolitan Washington Birports Act of 1”64

'i'itle VI of Public Law 99 591 ("the Act"). the Congress declared :

‘its purpose to be. to authorize the transter ot’ operating -
.’ 'respcnsibility under a long-term lease of the Hetropolitan

'Washington Airpcrt properties as a unit, including access highways - o

, and’ cther related facilitiee. to a properly constituted -
- ":1ndependent airport authority created by the COmmonwealth of
o Virginia end the District of Columbia; in order to achieve local
;control. management, operation, pand developnent of these importlnt{-‘f

.transportation essets;

. ‘ WHEREAS, the Act authorized the Secretary to enter into nch
",.g,a lease in order to enable the financing of bedly needed capital

' improvements:



'.;.A; ;

| gJMetropolitenlwséhington'ﬂirports?heiset;ir”"

WHEREAS, in Chapter 598. Virginia Acts of Assembly. 1985. as

fit mey be amended, and in the District of Columbia Regional

‘iJAirports Authority Act of 1985, D. C. st 6-67.'ss it msy be
iz_amended, the COmmonwealth of Virginia end the District of 'i' et
7;c3Columb1e, respectively, enacted essentially identical lsws to
- '5create the Airports Authority to aCQuire the Hstropolitsn “’7‘fi°“7“."

' f Washington Airports from the United States. by leese or otherwise;f; -

WHEREAS: ‘the Congress has found that the?two'federslly owned f”‘:'

",,airports in the metropolitan area of Weshington .District of

Columbia constitute an important snd growing part of the connerce,ffi

u>transportation and economic patterns of the commonwealth of

s'Virginia. the District of Columbia. and the surrounding regionr

WHEREAS. the Congress has found that the Pedersl Governnent

'has a continuing but limited interest in the operetion of the two
e'ifederally owned airports serving the travel and;fargo needs of they~lf

entire Metropolitan weshington region as well ss the District of

- Columbia as the national seat of government; ’

WBEREAS. the Congress hes found that operntion of the ‘

‘ iuetropolitan Weshington Airports by an independent local agency
-;‘will facilitste timely improvements at both airports to meet the |
,growing demand of interstate air transportation occssioned by the‘

IAirline Deregulation Act of 1978,



V‘T;entities at the State. regional or local 1eve11

: Ti,of the two airports must take into account the interest of neari!

.. -Hetropolitan Washington Airports Lesse =
B WHEREAS. the Congress has found that a11 othefamajor air
"f‘carrier airports in the United States are operated by public

WHEREAS' the Congress has found that any change in the staha {_.:‘-;

1f_g.communities, the traveling public. air carriers: general aviatilnm¥5¥ff

L airport employees, and other interested groups”ﬂas‘well as the

interests of the Pederal Government and the State governments

.finvolved;

WHEREAS, the Congress has found that an. operating authorit! 4:

"{:w1th representation from 1oca1 jurisdictions, similar to

"fauthorities at a11 major airports in the United States, will

| fimprove communications with iocal officials and eoneerned )
L ‘residents regarding noise at the Hetropolitan ﬁashington Airportl;’7'

~ and -

‘ WHEREAS, the Congress has found that the rederal interest ii
‘ithese airports can be- provided through a lease mechanism which'

"jprovides for local control and operation. o

,lNOW THEREFORB. under the authority of the Metropolitan thhingtle

- ‘Airports Act of 1986. 'i'itle vI of Public Law 99—591, 100 Stat. =

iﬂ33‘1’ Chapter 598. Virginia Acts of Assembly. 1985. as it may. h!'.r:
amended; and the District of Coiumbia Regional Airports Authori@sﬁ;



fjv{*‘:ny;‘p 'fa;r j*fﬂnetropolrtenfWesnlnetoanirportseﬁeese-ff'v:‘

fAct of 1985, D.C. Law 6-67. as 1t may be amended; the parties do

’»l, hereby agree as follows. for themselves end for their sueeessorss 'dufu

- Q'Azucle 1. Definitions. R
S :t The following terms when used in this lease shall have the

t".meanings indicated below:‘

1. A.: Act , _ - .
The term 'Act' means the Hettopolitan Washington Airports Actiuifﬁ
of 1986, Title VI of Public Law 99-591 1oo Stat. 3341.

1 B. Airports _ L
 i whe tsrm "Airports meens the Hetropolitsn Wsshlngton

‘fEAirports.,__”

| 1.C. Airports Authority ' EE )
o jf{ The term 'Airports Authority neans the Hetropolitan ‘ B
”.vWeshington Airports Authority, a public body created by the o
B Commonwealth of Virginia and the District of Columbia.'," |

-1 n.\ Airport Purposes | o , _
"j: The term 'Arrport Purposes' nesns a use ot property interestss'
"(other then & sale) for aviotion business or activities. or for
1‘aotlvlties necessary or approprrete to serve passengers or cargo

in eir oommerce, or for nonprofit. public use facilities. o



.UUL. . - Metropolitan Washington Airports Lease . = -

1.E.h Board of Directora PR Sl
'*1 The term"Board of Directora' means the Board of Directora aE

h'the Airporta Authority.,

: 1.?. Board of Review : R
“The.. term "Board of Review' means the Board ot‘Review of the

‘!7‘Airports Authority established by the Board of Directors.-; e

1 G. Employees

The term 'Bmployees' means a11 permanent Federal Aviation.?jtfffr;

‘AdministfatiOﬂ personnei enployed on ‘the date this leaee takes S

"ﬂeffect by the Metropolitan Washington Airports, an organization : ”;f'i

’ffwithin the Federal Aviation Administration. v. s. Department of “

'Tranaportation. -

1 H. Leased Premises _ '
The term “Leased Premises' ‘means the Teal property deecrihal;ﬂiff

'..in paragraph 3 A. hereof.g.

1.1. Master Plan . R . T

The term 'Master Pian' means a. generalized, comprehensive
'_plan for the phyaical development of Washington National Airport-”
or. Washington Dulles International Airport as may be reviaed fralQ-.

time to time by the Airports Authority.
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,l.J. Metropolitan Washingtoniiirports N TR
The term 'Metropolitan thhington Airports!!_eans;ﬁashington

'National hirport and wnshington Dulles International nirport.

| 1 K. Secretery T .
The term 'Secretary means the Secretary of Transportation off; B

'”*‘fthe United Statea. or her successor- o

f4, 1. L.; wnshington Dulles International Airport
o The term 'Washington Dulles International Airport' means the ?;5”
. airport constructed under the act entitled 'An Act to authorize -
'ithe construction, protection. operation, and maintenance of a.

~‘_public airport in or in the vicinity of the District of Columbia' f

R fapproved September 7, 1950 64 stat. 770), and includes *-he 9“11“ o

o Airport Access Highway and Right-of—way. including the extension R
" between the Interstate Routes I—495 and I -66. '

:I.M. wnshington National Airport
The term 'Washington National Airport' means the airport

l-rdescribed in. the act entitled 'An Act to provide for the

iadministration of the Wnshington National Airport, and for other
i _purposes', approved June 29, 1940 (54 Stat. 686).

h7nrticle 2. zyrpgsg.5 - |

Coel The purpose of this lease is to transfer the’ operating
.4reaponsib111ty for the Metropolitan washington nirports to the
;7Metropolitan Washington Airports Authority pursuant to the Act anﬁ
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 Articles. "e_eeu;mes SRR

'ﬁft?;'r»;“

"3to make the conditions imposed therein upon the authority of the

VSecretsry to enter into a leese of the Metropolitan;Washington

_o~nirports applicable to the Airports Authorityol)iﬁ?ffﬁhfif

3.A. Gr gp of ngsg. R

B The Secretary. on behalf of the United States of Rmeriea,
3 hereby demises and leases to the Airports Authority the two
sv»Metropoliten Washington Airport properties as ‘a unit, ineluding .
A sccess highways and other related fecilities, being the parcels ofrhff

1Bndr together with all right, title end interest. if eny, of the o

- Secretary in end to sny street or. road abutting or included withil'*i'?

-”.'the described land, and all rights of' way, easenents, - licenses snifg |

gapetmits relating thereto, and all improvements thereon, bounded

' ﬂand described in’ Appen_iz_h

3.8 Se :gp' "-g. . | |
The Airports Authority is hereby suthorized to occupy.

'foperate, control and use, for the term of this lease, all lsnd,

"'-ﬁ_improvements, buildings, fixtures, easements. rights of ingress R

t'f-and egress and appurtenandes thereto belonging. ouned by. used or**'

| fcontrolled by or assigned to the United States of Anerics on or st

';“the Leased Premises.' Subjeet to the provisions of this lease, the -

Airports Authority shsll have, consistent with the so-year minimun f,e

"term of this leese,_full power and dominion over, nnd complete
"_discretion in, operations and development of the Airports, and
' ;shell have the same proprietary powers and be . subjeet to the same -
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' ‘7;restrictions with respect to federal law as any other airp0rto<~i

33]jexcept as otherwise provided herein‘f.ﬂiff‘

3 C.- Earran y gt Titlg s _ : N
The Secretary hereby warrants snd covenants on behalf of the.

B United States of America that the United States of America is theiﬁfrf
: '~lr;;owner of good. fee simple and marketable title to a11 of the ‘

*ELeased Premises. free and ciear of a11 lienl. debts, encumbrances[i

-hlaor restrictions of whatsoever kind. nature and descriptionv otheffj“

"--than ieases and easements presently in effect that do not

';.adversely affect the operation of the Airports. and the Secretary'f"“

' Jhas full power and authority to convey the interests described inﬁ’j i

: -,this lease in accordance with the provisions hereof.-:u.v” -

, 3 D-‘ Qnist_zni_xmsnti - : o
B The Secretary covenants on behalf of the United States of

"'fiAmerica that, during the period commencing on the effective date

‘ ';of this 1ease and ending on the expiration of the term of this E

d'jlease in accordance with the terms hereof. the hirports Authority
' ‘5sha11 fully, peaceably and quietiy occupy and enjoy the full

'?'possession of the Leased Premises without hindrance or

':'viinterference hy the Secretary or any other person or entity.

E hrticle 4. zrans:er_o:.Bsrssnsl.zrsnsrtx . . .
" The Secretary. on behalf of. the United States of Anerica.

"-h_hereby grants, transfers and conveys to the Airports Authorityv'."

,without condition (and not as a lease). a11 right. titie and
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"einterest in end to e11 equipment. materiale, furnishings and a11
:other personal prOperty appurtenant to or located on thffneased

AJQ'QPremisee, exciuding personel property necessary for theifi'"

‘QSecretary 8 Air Traffic Control responsibilities, and including,_;f

" but not- limited to, the items. specificelly described in the

: 5iiinventory to be completed before the effective date of this iease-”‘

i";?pand identified as 'Inventory for Hetropolitan Wsshington

'rfAirports.. Such personal property is transferred in 'as is‘ .

B w;fcondition and the Secretary makes no warranties as to the

'3”-suitability of any such property for any particuler use.-

| Article 5- Aff_er.bss,uirsd_zers_nsl_umrtx .
""5_ All personal property acquired by the Airports Authority e

é-after the effective date of this lease ehall vest in the Airports.i_,;

:'SAuthority and shall not be subject to this 1ease. 511 such

fpersonal property 80 acquired and not essentiel to or regularly

‘777used in the operations of the Metropolitan Washington Airports esﬁ7}.‘

'i'eirports shall remain the property of the Airports Authority L

‘-ffollowing ‘the" expiration of the term of this 1eese end any ,~"‘

if'textensions thereto.,?'

| Article 6. mle tg rmp;gg_mgm |
' All title to improvements made to or constructed on the

,Leased Premises after the effective date of this iease ehall vest i

i'iiin the Airports Autho:ity for. the term of this lease end any

' f-m‘extensions thereto, subject to eny mortgages. liens. or ,
'w'iaseignments mede by the Airports Authority., Upon expiration of |



| 'ﬁ*this lease. title to said improvementsfshall pass to_tievUnited
B States.r Such improvements shail not constitute additional rent _~r-;ﬁ

"_}under this lease.

. Article 7--_ uamuoanss__ad_csr__et_rep_rtx L
' . The, Airports Authority shall maintain the Leased Premises and o

'g‘structures thereon in good condition for operation of the Airports

'?”as operating airports. depreciation, obsolescence and ordinary

.gwear and tear excepted. Notwithstanding any other provision of

o this lease, but subject to Article 12 and paragraph 11 B.. the

'A:Airports Authority may alter the Leased Premises, demolish and

;firemove any improvement, including structures and fixtures, make

";‘additional improvements and erect structures on. the Leased

Premises.g

Rg‘Article 8. Aggggg_Tg_g;gmi_gg _ 7
, ;f ; The Secretary and her authorized representatives and agents-
v'gishall have the right to enter and view the Leased Premises at any@
-hrtime during normal business hours. after reannable notice. for o

*the. P“’P°5° of assuring °°mpliance~with the terms of this 1ease.-fv-“

“Article 9._ Bfie_ti.s_ﬂats - N o

. This lease shall be effective on the date on which the
) Secretary and the Airports Authority certify that the Governor of”
- Virginia and the Hayor of the District of Columbia have approved'

- the lease and that a11 conditions in Articles 15 and 20 have been

ffsatisfied.
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";='fthrtic1e 10. mglmﬁ;ﬂr'gx'vf.qnwf 3

L 11 L

10, AM S L
The term of thil lease shall be for fifty years commencing on. f f.

' :,.the effective date as determined under Article 9.

The Secretary and the Airports Authority may at any time

'd*x“fnegotiate an extension of thie leese..»

,10C- _Gee.d__Lth_ng_qeti_.tien _ L
In the event that the Airports Authority reesonably shall

"fizgdetermine that an exteneion of the term of this leese is required“

""-Lfin order to. entitle the Airports Authority to. amortize the :,'34""

o i;i;indebtedness that will result from the financing of any

"“improvements at the Airports over a period equal to the eetimeted-l.I

~usefu1 life of such improvements. the parties agree to negotiete ;-.n

.hh]in good faith a commensurete extension of such term._ g

10.1:. ui.rgmn o . S
Upon the expiration of this lease. the Airports Authority

J'_covenants and egrees that it will give up. aurrender and deliver'f‘f"

f\*to the Secretary the Leased Premiees tcgether with all buildingsvff -

: fstructures end improvements thereon (as the seme may hnve been
'_eltered or replaced). es we11 as. e11 pereonal property. furniture.

i-fixtures and other equipment conteined therein and used

"4;exc1ueive1y in connection with the operetion of the Airporte. the o

hi*intent being that when the Leeeed Premises ere returned to the



*‘Metropolitan Washington Aifports Lease

:l Secretary, such Leased Premises shall be in good condition as jﬂ o

:\¢f°Perﬂtih9 airports. depreciation. obsolescence. end ordinary wear e

iqf,nd tear excepted. aii of which shall be free and ciear of any ana S

-f'a11 liens. debts or encumbrances which wouid necessitate payment

' '-f gby the SecretarY-_.

Article 11--. s.si.iuuins__tiiss_ti_ens .
Sl Airp__ri;s.su_th:ezii; j-isssrus | |
The Airports Authority is a public body corporate and politicjyz_

. that meets the requirements of section 6007 of the Act. The ‘

"1ffAirports Authority agrees to refrain from action thet would alter‘

'u;such status and to use its best efforts to maintain this status.
11 B Qse_sii_u_ef_.ei:.p_.x_ts . e
The Airports Authority shali operate. maintain. protect: o

, ;:PrOmote. and develop the Hetr0poiitan Washington Airports as a o
" unit '“d as P'imﬁfY aifPorts serving the Hetropolitan Washington

g'area.‘

11 c.. b "*} o gm Regui;gmgngg .
| The Airports Authority sha11 he subject to the requirements
»of section 511(a) of the Airport and Airway Improvement Act. of |

- 1982 (hereinafter the '1982 Act') and the assurances and

'-jconditions required of grant recipients under the 1982 Act as of

"the date the lease takes effect' to the same extent ss would he an’ -

"hairport that received a grant under the 1982 Act on the effective -

1f,date of this iease.4 As in the case of sny other airport. any such3i
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'!iiﬂassurance which. by its terms. is project epecific shall apply

l@only to projects on which Pederal grant funde are expended., 7»':1"

i faf*Notwithstanding section 511(a)(12) of the 1982 Act, all revenueeglf
‘f_Fpgenerated by the Hetropolitan Washington Airports shall be

) }1iexpended for the capital and operating costs of the Airports. o

11 D- S:Qntrast_s- :

In,acquiring by contract eupplies or services for an amount“;‘y !

':westimated to be in excess of 3200 000. or awarding concession

E'contracts. the Airports Authority shall obtain, to the maximgm
_@_extent practicable. full and open competition through the use of“”‘

'flipublished competitive procedures.- By a vote of seven members. the ~”f

. Airports Authority may grant exceptions to the requirements of

"'vithis paragraph. -

ll E. gg_t;ngation of .Re g__gtigng

All regulations applicable to the Metropolitan Washington'““
j-durports and included in Part 159 of the !‘ederal Aviation .' -

- lease shall beCOme regulations of the Airports Authority on that“'h

l.~{fdate ana shall remain in effect until modified or revoked by the;_?»'

: ,Airports Authority in accordance with procedures of the Airports ,

:jiAuthority. .

| '1'1.QP-~ L.imi_tien.e_en_e_irm,f_gee.teti_n_- N
: The Airports Authority shall not increase or .

"”fdecrease the number of instrument flight rule takeoffs and
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‘”'fflandings authorized by the High Density Rule (14 c.r. n. 93, 121 et o

'f'seq ) at Washington National Airport as in effect on October 18- gij‘

'.,1986. and shall not. after the effective date of this lease. ;'

if*:impose a limitation on the number of passengers taking off or o
":'landing at Washington National Airport.ugll_g;"fi-'.,' '7' _i‘
, ; f1 ‘ (2) The Airports Authority agrees that any action |
»jﬁi hanging or. having the effect of changing the hours of operation |
;JGfof or the type of aircraft serving either of the Metropolitan |
A:"W‘3h1“9t°n Ai!POItB may be taken only by adoption of or amendment:y'“
n(t° tegulations of the Airports Authority. _",f' SRR
- 11 G~ aassmetiea_ei_Bishrsi_iiabilities_and_gblissticns- |
o In.ﬁeneral‘ Except as provided in subparagraph 2

'Aiagof this paragraph, the Airports Authority hereby agrees that it

_' shall assume all rights. liabilities. and obligations (tangible
”»yand incorporeal. present and executory) of the Secretary with

'ixfrespect to the Hetropolitan Washington Airports organization of

: };the Federal Aviatidn Administration on the effective date of this7f‘s

'71ease: including leases. permits. licenses. contracts.’agreements..‘i

'S.claims. tariffs. accounts receivable. accounts payabie. and

"fplitigation relating to such rights and obligations, regardless

5: whether judgment has been entered. damages awarded. or appeal

.ti'taken.. To the extent practicable. the Secretary shall’ provide at'

,the effective date of this lease a summary list of the £oregoing.' :

. fwhich involve material obligations. T
R ] i;) Ersentiﬂna The procedure for disputes resolution~g»"

'“t*j_contained in any contract entered into on behalf of the United
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"*'States before the effective date of this lease shall continue to B

ffgovern the performance of the contract unless otherwise agreed tofe.f

-"'T_by the parties to the contract. c1aims for monetary damages p*"
‘~-jifounded in tort, by or against the United States as the owner and_f“

'1operator of the Hetropolitan Washington Airports. arising before f_

| ’f;'the date the lease takes effect shall be adjudicated as if the

“f;lease had not been entered into. ) _~f

_z',f(.ai" ‘Payments Into Enployes Compen .
'lFederal Aviation Administration. and not the Airports Authorityo~ -

The e h

u-*shall be responsible for reimbursing the Employees' Compensation R

- .Fund. pursuant to section 8147 of title 5. United State Code. fori",
: compensation paid or payable after the effective date of this IR

'vf.lease in accordance with chapter 81 of title 5. United States o

"“33‘Code, with regard to any injury. diaability. °f death due t°

i:‘ievents arising before such date. whether or not a claim has been o

eriled or is. final on such date._

11 B. ns_e._er__er_rain._exenuss- S 4 |

, No landing fee imposed for: operating an aircraft or revenues
) 'Ederived from parking automobiles - I ',. e ) f
_' o at washington Dulles International Airport may be

‘~used for maintenance or Operating expenses (excluding debt

u'iservice, depreciation, and amortization) at Washington NatiOnal

' bAirport; or - B ' o L A' j
=t2) at washington National Airport may be used for

f-»f?maintenance or. operating expenses (excluding debt service.'jf
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ITVTGepreciation, naeemortiistionjfstfﬁhshinétoninuiles,Internttion§1{3o

"‘ffiAirport.i-

11 I. jatie , , S C
The Airports Authority shsll compute the fees and charges for’

-Tilsnding generel aviation aircraft at the Hetropolitsn wsshington

':ﬂAirports on the ssme bssis as the landing fees for sir oarrier

' iffaircraft. except that the Airports Authority may require u minimum“; '

-_1anding fee not in exoess of the landing fee for oircrsft weighing;' o

' 12 500 pounds. s:”v'

The Airports Authority agrees to provide annuslly to the

"751;secrstsry a written report of any demolition during the previousffﬁ,

”'-ffyear of structures conveyed under this lease.;;_f‘. o

”-»"";Articie 12._-».'
'_ 12.a. m.s.tsr_ﬂsus | R | |
The Airports Authority shell assume responsibility for the

"sFFederei Aviation Administrstion 8 Master Plans for the

tnetropolitsn Wsshington Airports, inoluding the adoption of the f.f’

B ffbulles Haster Plan and the oompletion of a Haster Pien for

y _Wushington Notional Airport, and may revise such Master Plsns from}!'
'fstime to time or adopt subsequent Master Pluns tor the development f'
_ -of the Airports.: nsjor improvements to the Airports shall be
| "',consistent with the most recently sdopted Haster Plsns. nr:,
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E e 317;5t-f5;h.; R

The Airports Authority acknowledges its intent. to the extent -

“_,'practicable. to:"ﬂ

(l) pursue the improvement. construction and

"'rehabilitation of the facilities at WashingtOn Dullesif"

'LInternatiOnal Airport and. Washington National Airport

ii;simultaneously; and

(2) cause the improvement. construction. and |

- rehabilitation proposed by the Secretary to be completed at both}t‘ﬂ“

| -g;of such Airports within £ive years of the earliest date on which,

: the Airports Authority issues bonds or other long-term evidenCesf'

: 7;}of indebtedness.»

o Article 13. ggg;g_gf_ngyigp

13 .A. Est_tl.ishm__are_cgmmsi.tien

.sh Before taking any actions listed in paragraph 13 D. of thiswf

"ﬁ‘Article. the Board of Directors shall establish a nine~member

':Board of Review of the Airports Authority and appoint to it

.ﬂrepresentatives of the users of the Metropolitan Washington
- fAirports who will serve in their individual capacities., The Boardg_

"gof Directors shall appoints :”

(1) two members of the Public works and Transportation ifui

‘:Committee and two members of the ApprOpriations Committee of the

'70.8. House of . Representatives from a list or lists of recommended

'.;iappointees provided by the Speaker of the nouse; ]_* .

-2’12) two members ot the Commerce. Science, and

tf_;}Transportation Committee and two members of the Appropriations :



" etropolitan Washington irports tesse .
jf'COmmittee of the u. s. Senate from a list or 1iste of recomnended
'-'.?appointeee provided by the President pro tempore of the u.s. _f}‘f@f:

"7lsenate; and e S s AR
] '-~L31- one member ohoeen alternately from a list provided

L by the Speaker of the House or the President pro tempore of thﬁ:" B

‘_Senate, respeotively.,“

5 filrhe members of the' Board of Review shall eleot a chairman. The ;PV”

"’?Board of Directors may not appoint a member of the Bouee of

f;gnepresentativee or the Senate from Maryland or Virginia. or the
. Delegate from the District of Columbia, to the Board of Review. ‘AQ”T
13 B._ ggrmg ] _ o o . Do
. Hembers of the Board of Review appointed under eubparagraphe "”
5'_(1) and (2) of paragraph 13 A above ehall be appointed for six "“?'ﬁi

”f_}years, except that of the members firet appointed,4one member

»ﬁunder each of eubparagraphs (l) and (2) shall be appointed for a

:‘3‘term of two years and one member under each of subparagraphs (l)

- 5and (2) shall be appointed tor a term of four yeare.p Membera of

.”’?,the Board of. Review appointed under eubparagraph (3) of paragraph S

t‘iJlB A. ehall be appointed for terme of two years.' A vacaney in theiv
k::Board of Review shall be filled in the eame manner in whioh the |
»foriginal appointment wae made. Any member appointed to fill a

nfv:vacancy before the expiration of the term for which his or her

.Q;opredecessor was appointed shall be appointed only for tbe

o remainder of such term.
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The Board of Review shall establiah procedures fo: conducting ; "

| ‘l”its business. The procedures may include requirementa for a

K quorum at meetings and for proxy voting. The Board of Review g"“

~"eha11 meet at. least once each year and lhall meet at the call of S

*effthe chairman or . three members of the Board.' Any decision o£ the ;f”

4':f,Board of Review under paragraph 13 D. or 13 F. shall be by a vote 'a .

”_fof five members. ,-fr'“

13-D- Qiaannr.ouai_zrecaclure , S ,
The Board of Directors shall submit the following actions to o

":the Board of Review at least thirty days (or at least eixty days
in the case of the annual budget) before they are to become lf1~'“
“'effective: :v,_ : ,' .' o '._ “ L
C (1 the adoption of an annual budget, '”krh
- (2) the authorization for the issuance of bonds;
| f(3) the adoption. amendment, or repeai of a regulation: E

'jf(4) the adoption or revision of a Haster Plan. includingjv"

"_gany proposal for land acguisition: and

(5) the appointment of the chief executive officer. L

:7ff If the Board of Review does not disapprove an action within thirtyf

-ﬁ,;days of its submission under this Article. the action may take
'effect. If the Board of Review disapproves any auch action, it
‘ehall notify the Board of Directors and shall give reaeons £or the :

:'dieapproval, and that action shall not take effect. Unleee an |

- annual budget for a fiecal year haa taken effect in.accordance

:rwith paragraph 13.D.. the Airports Authority shall not obligate ortl
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"’“fexpend any money in such fiecal year. except £or (1) debt setvice'ildv

 en previously authorized obligations. ‘and’ (2} oblﬂgations and
'{iexpenditures for previously authorized capitai expenditures aud

‘?routine opereting expenses.,

13 E-‘ E«._g.ee u os-;'_g;.&__.is __er__t_d a L._Qi*hﬁL_lL.LQI&
The Board of Review mey request the Board'of nirectors to

“f;consider and vote. or to repo:tp on any matter related to the ’
*fl‘Metropolitan Waehington Aitporte. Upon receipt of such a reqnesti153f
"the Board of Directors shall consider and vote, or report. on’ the"fi‘V

| matter as’ promptly as feasible. '

13-1’- &urs_ieipetign_L,ﬁs_tms_oL_th Ai;ggggg A!;ghggggz
- "f Hembers of the Board of Review shall be pe:mitted to
;i-patticipate as "°nV°tin9 members in meetings of the Board of

A__Directors.v j"

The Board of Review moy hire two staff persons to be paid uyf"’

. the Airports: Authority.. The Airports Authority shall Provide such

'ﬁrclerical And support etaff es the Board of Review may require., :*f;v

‘“ff:fAII euch staff shall be employees of the Airporto Autho:ity. ;“ff}~571

13-3- E!ies&.gz_LiSLSASLQn , i : L e
The Airporte Authority agtees that if the Boatd of Revigu is L

i unable to carty out its functione desoribed in this Article h!

';.; reason of a judioial order. the Airports Authority will not tlke':ﬁn
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"ffoany action that must be submitted to the Bourd of Review under

i3jparagraph 13 D. above. T

'hff”Article 14. gmplgxggg

i-;?fare in effect on the effective date of this leas

'”'“-fgegreements shall continue in effect for the:

- 14s A-, LLQLAgr_eemen_te. : Sl = L
4‘_ The Airports Authority shall adopt all labor agreemente whichfﬁ_e

-year period

:i;;commencing on such date. unless the agreement p_ovidee for a |

ﬁtfshorter duration or the partiee agree to. the eontrary before the jg

o f:expiration of that five-year period. Such agreements Bhlll be

o renegotiated during the five—year period. unlese,the'partiee agreefﬁ'

*5ﬂ°before the date the lease takee effect ehal'ﬁs

o otherwise., Any labor-management negotiationﬁ :pasee declared
:”accordance with chapter 71 of title 5. United;States Code.. Any

_ff‘ labor agreements shall provide for the continuation of all

'?;,Tcollective bergaining rights enjoyed by the BMployees before the

t7lvfieffective date. -

14.3. EmEIQYEEDL_SQeEL : o . L
The Airports Authority shall adopt and iaintain an. empioymentfjt;
ﬁ.oode to aaeure (1) that the Airporte Authority end a11 ite -

'litraﬂsferring Employees. have the same rights and limitatione with ,5'

'1,respect to labor agreements as the Federal lmiation Adniniatrationlﬁ;

“land its Employeee enjoyed on Oetober 18. 19&&. and (2) that the T
fwempioyeee of the Airporte Authority are eubject to the empdoyment -



o ”r[5limitations of 5. U s c. Chapter 73, Subchapter II to the same ;5

©' Metropolitan Washington A{zports Lesse . ' -
S e ":;ééj“-_w”“_;‘_.fd;;f R

'dextent as Employees were on October lB. 1986.¢ ;,.i"

14.c.- ._eé.e_c: Ethise. , - L e o
The Airports Authority shell develop a code of ethics andfifﬁ?;f7

”?*financial disclosure in order to sssure the integrity Of a11

| fdecisions made by its Board of Directors, Board of Review, anﬂr5fmfgff

"i*lemployees.z At a minimum. the oode shall provide that members ef

'3'the boards and their immediate families may not be employed hy or f-‘”~

o Qotherwise hold a substantial financial interest in any enterplislﬁ:f‘fl

" that has or is seeking a contract or agreement uith the Airports

ff.Authority or is an aeroneutioal, aviation services. or airport

-.ifservices enterprise that otherwise has interests that can be

lfjidirectly affected by the Airports Authority. Exceptions to 1]2@317i5c
lifrequirements of. the preceding sentence may be made by the officialfiiiz

, J:or officials appointing a member at the time the member is Ar::" N

vd;pappointed, if the financial interest is fully disclosed and 50 -

: ’long as the member does not participate in board decisions that
v:directly atfect such interest. The Airports Authority shall

_._‘J;"include in its code developed under this paragraph the standasds
by which members will determine what constitutes a substantial

d'ffinancial interest and the circumstances under which an exception»ff‘

'jﬂf'mey be granted.

14-D- | escsss_.e_amsler.e.ss_end.seser_ds ,,
_ The Airports Authority shall allow representatives of the
~‘Seeretary and the Attorney General of the United states adequate



: ?fliaccess to. employees and records of the AirPOI'ts A“th°r1ty when

'f»needed for the performance of functions related to the period

| Metropolitan Washington Airports Lease .

'llﬁbefore the effective date of. this lease.‘ mhe Secretary shall }r;?*

-“provide the Airports Authority access to employee records of

etransferring Employees for appropriate purposes..:;‘.ﬁgf.ri

B "'-'.'-'_Article 15., Q.on.iti_ns.zrese_ent

o The Airports Authority agrees that. prior to and as a ?>;555f_“ |
'Apfcondition of this lease becoming effective, the Airports Authority isf:
‘?shall fulfill to the reaaonahle satisfaction of the Secretary eaehi;a7

Ai of the following. which shail be independent conditions precedelt ?if:

to this lease: fj--"' |

Q.n15.A- g" _ET ! S “ , : ‘
: . The Airports Authority shall establish arrangements to | :
“cprotect the employment interests of Employees during the five-year‘
.period beginning on the date this lease takes effect., These -i_i]fff
"arrangements shall include provisionss , ) .; .m S
| (1) o ensure that the Airpcrts Authority'will adopt

- labor agreements in accordance with provisions described in

‘Agparagraph 14‘A.; -

",.(2) for the transfer and retention of all Employees nhog;x'

'l;agree to transfer to the Airports Authority in- their same

"‘Tpositions for the five-year period commencing on the date this |

B ;‘lease takes effect. except in. cases of reassignment, separaticn “731

o for cause. resignation. or retirement;



' jfpremium pay to transferred Employees, exoept in casee of

'r'r commencing on the date thie lease takes effect at or ebove the “h

":~'5grates of pey in effect for such Employeee on such date:,f;u,

”wfgfleave and seniority tights which have been aeorued:during the

. ‘Metropolitan Washington Afrports Lease .

(3) for payment by the Airports Authorityfof basio "

"7eeparation for cause, resignation. or retirement. fo :five years

il(4i' for oredit during the fiveﬂyear period commencins

”{”on the date this lease takes effect for accrued annua' ano sick =

;,.;1 period of federal employnent by transferred Employeee';etained Qr ;fi;;

he Airports Authority: end

:(51 for an offering of not lees than one life insuraleeiiill

f ~'and three health insurance programe for transferred Employeee

"’reteined by the Airporte Authority during the five year period

«'"ﬁfbeginning on this date the lease tekes effeot vhich are reasonab&yifqi‘

':;comparable with reepect to employee premium coet and coverage te

: ;;the Federal health end life ineurance programs available to

s gEmployees on the day before such date. ”:“

; 15 B- Bishts.e__z.ermine_eé_maleye_y , .
The Airports Authority shall eeteblish a- program to provide

3 fjghat any Employee transferring from the Pederal Aviation

,y‘fadministration to the Airports Authority whose employment with thenf;i_
 Mdrports Authority s terninated during the five-year period o
,jbeginning on the date thie lease takes effeot shall have righte ;;5.“_
;,;and benefite provided hy the Airporte Authority thet are similat |

'v.‘ft° those tb‘t ‘“ch EmP1°YE€ "ould have had under !ederel law it .”‘
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. 7ttermination had occurred immediately before the effective date of Q{vT

i”idthis lease.

‘15, C.. Mauslsnd.s_h_bsm ‘ T
The Airports Authority shall oredit any Employee who 5~'

't[transfers to the Airports Authority with that Employee s unused

"5f{annua1 leave balance under section 5551 Qf title 5: Uﬂit@d states

"‘ifCode, on the date this lease takes effect, along with any unused 'fﬂ;

'5”f_sick leave belance on suoh date. During the five year period

'*_[beginning on such date. annual and sick leave shall be earned at

ti.the game rates permitted on the day before such date. and obserVed;;j,

" 'ﬁ"":",;_official holidays shall be the same; as. those specified m section

‘3}6103 of title 5, United States Code.;}}li-»;f'

Article 16.. ggymgg;g_g,‘ S

The Airports Authority shall pay an annual rental to the

3:;account of the United States Treasury. For the first year of thisz-f7

'~21ease. such annuel rental shall be $3 000 000., Subsequent annual

'grental payments shall be adjusted as of each anniversary of the

:yeffective date of this lease so as to equal 33 000 o_ofoo in 1987 ;.

‘;7-'dollars by applying the Implicit Price Deflator for the Gross S

[-National Product published by the Department of Comnercc in the R
| ‘narch edition of the Survey of Current Business. or the L
”1~appropriate successor index, as determined by the Secretary of
1Commerce. The parties may renegotiate the level of 1ease paymentsu'

“f;attributable to inflation costs every ten years. Lease payments iji'



',iffor such purpose, after the Authotity shall have first

A’"‘-?i.service on its bonds and other indebtedness and (ii)“

kv-fﬂ maintenance expenses of the Airports. Subject to the
'iffthe AirpOrts Authority shall make leese payments in

TV]netropclitsn“wnsningtonﬂnitbdgtsfnegseff"
SR :“'fﬁ‘ifisﬂ-" S Sl

'r:sheil be made from any moneys of the Authority 1ega11} available

.vt(i) satisfied its contrectual obligations in respect

o % 'f"»"this lease.f At the end of; each month. the Airportsiiu hority

;eccumulate on as equal a besis as possible the amount& due on the;;;ls{

;¢next lease payment date, which reserve shall be deposited in

3;'Authority. with the rent payment and the interest actually‘eccruea

:"] on the reserve account to. be payable to the Treesur! on the next 1ff§#ﬂ

‘7%1ease payment date. v

_ : 7 (1) Not later than one year after the effeetive dete of
.this iease. the Airports Authority shall pay to thellccount of the ;.ff
| | United Stetes Treasury an. amount determined hy the nffice of ‘7? .
i"?frersonnel Menagement to represent the ectual added custs incurred

"fhy the Civil Service Retirement and Disability Fund due to 5
.xztdiscontinued service retirement under section 8336«”(1) of
‘V“Title 5. United States Code. o£ Bmployees who elect not to ;a;,l,f

"“;*transfer to the AirPO!ts A“th°’1ty" .
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”*(2) Not leter than onef ee: eftet the effe' 1ve date of );F

n4'25ervice Retirement and Disability unddand due the lnplcyeee
'fcovexed under section sooe(e> of th Act:that areaat :ibutable to

d”ffthe perlod of employment following the'effective det

- lease, and (b) the contribut:lcns mede by the Empuyee_ end the

fﬂairports Authority undet section SOOB(e) of the Act- In

'7determ1n1ng the amount due. the foice cf Personnel ngnagement

1;gsha11 take into consideretion th,&_

“'ctual interest euch amount can Q3 f

o be expected to earn when 1nvested in the TreesutY ﬁf the united

‘ffsf;States.,.

tld C. Dﬂli que ng ggmggtg.i g:“flt}°*'

In the event peyments under this lease ere delinquent ao as :‘"

:"éto constitute an Event of Defeult under subparagraph B (l) of

'*H;Article 23, the Secreta:y may, iu addition to other xighte f’:”"“‘d

‘ ”f:7‘v’11ab1e under this 1ease, asseea

1nterest at.the Treesury

B 'fcur:ent Value of Funds Rete es prescribed by the Secretary of the n'ﬁi

| ;Treasu:y on the date payment wae due. In addition to this

‘:finterest, penalty cherges not. to exceed six percent per year ehalliTT'

“‘”be assessed on any portion of e pcyment which 18 owet 90 days past p"?

-nfdelinquent. Penelty cherges shell accrue f:cm the dete the""

'fepayment became delinquent and shell continue to eccrue until .;J



| "::[? administrative offset whenever possible.;'

."::-QArticle 17 y;ili;iga

~ Weiropolitan Washington Atrports Lesse .. |

?f!‘payment is received. Delinquent payments may be colle ted by N

Except as otherwise provided in subleases of facilities to IR

jiher. the Secretary shall not provide and hereby disclaims::nd is'rjfii;

‘~iureleased from any and all responsibilities for the adequate 1_7*

: ”Ei*fprovision of. payment for. maintenance of. and/or operation of

"?futilities used in the operation and maintenance of‘the Airports.jiflﬁﬁi

"fbut at the effective date of the lease shall turn over to ‘the .

H".ﬂAirports Authority all easements, licenses, permits and agreements-;'c
'vr:relating to utilities then available to the Airports.,,_ 1;"K P

‘f{varticle 18.. glggﬁiﬁgé_”je.- .
The Airports Authority shall consun with the ustional o

"l,Capital Planning Commission and the Adviscry Council on Historic

4 Preservation before undertaking any major alterations to the

v?.exterior of ‘the main terminal at Washington Dulles International '

:i“il*’hirport. ;"3

18 B- N.e.t.g__i nal.a.ixp.or.t_s.kxlin_e _ .
The Airports Authority shall consult with the Hational

':fCapital Planning Commission before undertaking developﬂent th‘t li
-would alter the skyline of Washington Nationel Airpoxt when viewedﬁfé-

"‘,ffrom ‘the opposing shoreline of the Potomac River or from the

‘”'*ffceo:ge Wsshington ParkwaY--



':l?ti;iﬁettopoliten'ﬂuﬁhfnétﬁn?hiiédptg;ﬁéy#sj;'

| '?fifArticle 19. ngigqﬂg;mlggg

, “To. the extent permitted by appliceble lew, the Airports };
7 ;Authority shall indemnify. defend. end hold harmless the

”18ecretary. her agents end employees. from eny and nll cleims.:t |

V?Liliability, demege and expense incurred by reason of deeth. injury.ftzl_

"-_lose or. damage of “or- to persons or property arising:ouvﬁ”

“Mrport AuthOtitY 8 operat1°nv use &nd occupancy of the‘:

””"ﬁnfnuetropolitan Washington Airports after the effective dste of thiseiift

i~”lease. As between the parties hereto. the Airports hutherity
~fassumes all risk and liability for itself. its egents, employees,g,; f

'for contrectors for eny injury to persons or property resulting in;',‘-.:’i

I veny menner from the conduct of its operetions, end the operations7;iﬂ

f‘of its egents, or employees. end for sny loss. cost. damege or l"-:-'

"{Eﬁexpense resulting at any time from sny cause due to eny ect or

| acts, negligence, or the failure to exercise proper precautions.iiw, :

' fof or by iteelf or its egents, or its employees, while occupying
. or. operating the Metropolitan weshington Airporte. Nothing herein7

: 'f_jshall be construed to indemnify the Secretsry, her egents end

_”i-lemplcyees for claims, liabilitY: damage and expense erising in fw
liif"h°1° or: in part from their own negligent or intentional acts or

'J::omissions.

'».Article 20, ln.eyrsese_cez.eu_nts and Ri
200 Eim_lns__aisk.e_.cf_maa L
Commencing with the effective dete of this lease. the

| 3~3y Airports Authority shall edopt and maintein e risk financing plen..

"*s}for property and casualty losses which shall address euoh rieks. o
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- fdamages. and losses at the Leased Premises as are custonarily

' insured against by enterprisee of a similar nature. ffaigfyfz‘fjﬂﬁ"

20 B. Al_ur_n.ati!e_iek.liansssnien_t _ SN
The Airports Authority may adopt alternative risk nanagement ‘??

'Ja;h.“programs in accordance with this Parﬂgfﬁ?h' s

The Airports Authority shall be entitled to tetain all

"or a portion cf its risk of loss on a per occurrence andfor

‘-p“aggregate basis. The funding for retained losses shall be

’w-fn.determined in consultation with an independent. qualified actuary.>.7:

."'.(-2).,- Bisk_:l'.reesisr

The Airports Authority shall be entitled to transfer all;fa

'iﬁ;or a portion of its risk of loss to ccmmercial insurers. The

t structure of such insurance shall be determined in consultation
'iwith an independent, qualified risk management consultant. ,,_;%'

: The Airports Authority may participate in group risk

- fﬂfinancing programs including sponsored insurance prograns. risk

”*;4pools, risk retention groups, purchasing groups, and captive D

f?insurance companies, and any state o: £ederal insurance programs. j}
‘ The Airports Authority shall consult with an independent gualified -
'risk management consultant prior to participating in any group '

: _ﬁrisk tinancing program.,
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Should a loss occur to the Leaeed Premises which ia oovered

":by the insurance or risk management plane as provided inA?hiapzﬁféff{-

fArticle, the Airports Authority shall promptly take all prudent

Aﬂn;actions necessary to recover upon the appropriate policy °‘M;f“’°
‘d37policies, plan or'plans. and Bhﬂll ﬂPply all proceeds thereof

"':toward the restoration or replacement of the affected Leased

: 1"F;PPremises, where appropriate. and otherwise towsrd compliance with -
'i-y,J'the obligations of the Airports Authority under the terms of this ﬁffff

f:lease.

20.D. ] ) L . ,
The Airports Authority ehall obtain and have in force

_ ;'preasonable amounts of coVerage by the effeotive date of this leasei' i

l'.'jron the basis of binders or other interim commitments, and shall R

";Tf'provide the Secretary with a list of such commitments. with1n 50_;h '
Mtdays after the effeCtive date of thie lease, the Airports "“ t'
:1;Authority shall provide the Secretary with a list of replacement o

L lines of insurance. :

"’-*iArticle 21. HEQ.QI_LQAEQQ_BLQEiEQE' nd

In accordance with the terms of this lease. the Airports

’ {}Authority may utilize the Leased Premises £or Airport Purposee
| ’;?only.‘ The Leased Premises are provided in 'as is' condition and T
: the Secretary makes no warranties as’ to the suitability of any

';.facility or equipment for any particular use.
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L .,".»j{Article 22. Mgm_t‘ e e

o The Airports Authority shali not. through assignment of this

'flease or otherwise. Bubstit“te any °th°f Pe“"n f°' the Airports

AiAuthority as the party obligated es the tenant under this lease._j»”"

”>“?ﬁNotwithstanding the foregoing. the Airports Authority shall be _rff:'"

l-v’“entitled from time to time and in its discretion to creete

-ﬁlifeasements. grant licenses. and sublease portions of the Leased

'f~'gﬁﬁPremises for use by subtenants, for purposes consistent with. and

ﬁ,;subject to the provisions of, this leese., No such sublease shall

: frelieve the Airports Authority from any of its obligations ,‘i.f,f;

‘fljfpursuant to this lease. '

”f;LArticle 23.-,2§fé§l£§e_

23.A. Defaultgs . - ‘
, "_l Each of the'following shall constitute a- default by the
"UAirports Authority: . RN o ' f. O
_ ’-,'(1) faiiure by the Airports Authority to pay when due B
7fany lease psyment requirsd to be made by Article 16 hereof:
' | g' 212) use of the Leased Premises for other than Airport
“iPurposes; cnd | ,'J ,’_ ‘, R f | .nf - ,fﬂ o N
"?;h'(3) breaoh by the Airports Authority of any provision.ﬁ'A

o other than those covered obove. of this lease.



' ‘ff,of such payment:
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23 3'_ Exsnssi_f_ncisult

Each of the following shall constitute an Event of Default: ffy#ff

S the continuation of a default described int;_f‘,;.:‘:
ﬁ;;subparag:aph A.(l) of this Article for 30 days after the due date tf?

5(2); the continuation of a default.described in

_.“,,'ﬁgsubparagraph A (2) of this Article for 30 dayyuafter the receipt
*l»iﬁby the Airports Authority of a written notice from the Secretary

”5;fspecifying the claimed default. the affected portion of the Leased

'iiﬁarremisel. and the nature of the uses asserted not to be fo:

‘=-Airport Purposes, provided that no EVent of Default shall»occur if

f5f_fthe Airports Authority shall in good faith have commenced

" puch 30 day period, to remedy such default‘ nd shall diligently

‘::vof Default

u‘aﬁand continuously proceed to cure such default: or f;’; 5}3 ;';Jo

;;. T the continuation of a default described in R
N subparagraph A.(B) of this Article for 30 days after the receipt - |
'j.by the Airports Authority of a written notice from the Secretary

o hapecifying the claimed default, provided that no Event of Defaultl‘ i”
| %f'shall oceur if the Airports AuthOrity shall in good faith have o
”*'fg{”eommenced. within such 30 day period. to remedy such default and Lo

”ffshall diligently and continuously proceed to cure such default.

~ 23.C. Remedies.

Upon the occurrenoe and during the continuation of any Event~'jt

, (1) described in subparagraph B.(l) or B.(S), of this |
5>fjhrtic1ep the Secretary may request the Attorney General to hring S
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'"551an appropriate action to compei the Airports Authority and its

~ffj;officers and empioyees to compiy with the terms of this iease. and

(2) described in subparagraph B.(z) of this Article. the

'r5Q8ecretary sha11 (a) direct that appropriate neasures he taken bY
"jfthe Airports Authority to bring the use of such portion of the ],"?“

"~if2Leased Premises in conformity with Airport Purposes; and (b)

' A”?gf;retake possession of such portion of Leased Premises if the 55=? o
" “Adrports Authority faiis to bring the use of such portion into a

A"=fycon£orming use within a reasonable period of time. as determined

‘*Tby the Secretary..

The rights and remedies of the Secretary in this Article are .

o fﬁexciusive of any other rights and remedies.;* -

o Articie 24. pLgpg;gg

24 A- Liiiss.tien.zro_es!srso : o
Under section 6005(e) oﬁ the Act. the district courts of the .

"United States shali have jurisdiction to compel the Airp°rt8 f:'

'L’~fQAuthority and its officers and empioyees to compiy with the terms -

: " of: this iease. An action may be brought on behalf of the United ’
.Tf.fStates by the Attorney General. or hy any aggrieved party.'khn' '
jﬁxaction to enforce the terms and conditions of this 1ease may aiso
_"be brought on behalf of the Airports Authority in a district court1~i
'7”»of the United states. y; SRR : L ' o

Except as a oourt may order or the parties to this lease may‘

”l_rotherwise agree in writing. pending resolution o£ any action underf
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s?’qfh"; o _,fF;Q[h;_ﬂ”f'f:1§5itf RS

o -','f';this Article' the parties shall proceed dmg"‘t“ "“"‘

| fﬁfperformance of all obligations under this lease.‘,

24 B. L.i_iga.tien_zt_s.o_rde

Records relating to matters 1itigated under this Article or R

<=ﬁizt° litigation or the settlement of cleims arising under or

~fiﬁf:releting to this lease shall be retained until such litigati"n

; fﬁwg(including any appeals) or claims are. disPOBed °f° S

| ‘rjArticle 25.:_Agg1§; f?"

‘:bf‘authorized representative from the General Accounting foice. may f =

f_conduct periodic audits of the activities and transections of the Eﬂ -

The Comptroller General of the United States. o: a duly

' ‘;‘.:‘}-';.Airports Authority in “cﬂda"“ "“’"" 9“"““111’ ““pted

‘",menagement principles and under such rules and regulations as may', -

:'be prescribed by the Comptroller General. Any such audit shall be';

'.-iconducted at such place or places as the Comptroller General or. ;1

“_;his representative deems appropriate. All books' accountsc-'

urecords, reports. files. papers. and property of the Airports :

‘r#“}Authority shall remain in the possession and custody of the

| 'IAirports Authority.; The Airports Authority shall make available
S at all reasonable times the records described in this paragraph

f”for examination. audit ot reproduction. e

':Article 26. ‘Notices.

Notices to the Secretary shall be sufficient if sent by ._?5‘i

;*5ieertified mail. return receipt :equeeted. P°5t‘9° prepeid.f, o
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T e T

'v79f;addressed to the secretary of Transportation, washington n.c. ?'" '

,:Tizosgo, Notices to the Airports Authority shall be sufficient if

2 if[,isent by certified mail. return receipt requested. postage prepaid,ri;
"”‘fjfaddressed to the Metropolitan Washington Airports huthority. p

"-:ZfHangar 9. washington National Airport. Wsshington, D c. 20001o<y e

"‘fjfEach party may designate by notice in writing a new address to'_!}rf7

”;,i;ii;fwhich any notice may thereafter be so given." Each notice which is}»
”"’uifmailed in the manner described above shall be deemed sufficiently o

',"’given, served. sent and received for a11 purposes at such time as}“Q;

ztéit is delivered to the addressee (with the return receipt being

'zﬁh,deemed conclusive evidence of such delivery) or at such time as : )

iiif{*;a:ticle 27. nggg ng; aggggt g hx Qﬁ],-’

}fdeiivery is refused by the addressee upon presentation._':f:.'

Q. No oral statement of any person shall modify or otherwise

effect the terms, conditionso cr limitations stated in this lease.,uf.

’All modifications to this lease must be made in writing hy the o

| 'Secretary and the Airports Authority or their authorized

- ;representatives..;,p’

% '.'k-_""Article 28. Law of A

. This lease shall be governed by and construed in accordance
- with federal law. To the extent that the application of federal A

'!law requires or permits the application or consideration of state‘.'-

zlaw. the parties agree that the Iaw of the Commonwealth of

fpVirginia is most relevant to this lease and shall be applied or-.f‘»‘

'L”cﬂ(,ccnsidesedn~ The powers of the Secretary with respect to this



'5"f1ease shall be construed in accordance wit and ?overned by f”

..

i
W

o irederal law. and the powers of the Airport zhuthority with respect ?iri

. ;-:"jArticle 29. “ug_ Vaiver.

‘ o this 1ease shall be. construed in accordance.with and gove:fed’jejf;

v"by Virginia law.--»_f

‘Mo failure by either party to insist upo the;strict

| ”‘f-éj3performance of any agreement. term. covenant or_condition hereof s

i”fﬂor to exercise any right or remedy conseguent:upon a breaoh
'Lthereof. and no payment or acceptance of fu11 or partial paymanta _;3-?

”7fduring the continuance Of any such breach.’ihall °°"3t1t“t°

| 'i'waiver of any such_ breach or of such agreement. term. covenant or f oL

'“_gscondition., No waiver of any. breach sha11 affect “or" alter this

”iﬁflease. but each snd every agreement. teru. cov nant and condition e

” u?'hereof shall continue in full force and etfect with respect to any o

'7:other then-existing or subsequent breach thereof.v

"t*;t'Article 30. ;Sgéiignsel‘“ﬁ

The captions and headings in this lease are inserted only as‘a;;7*

17}Qa matter of convenience and for reference. and they in no waY

“et}idefine. 1imit or describe the scope of this lease or the intent of‘;n"

"{i:any p:ovision thereof. \

'-_;_Article 31. Bar rtia

If any term or provision of this iease. or the application

» ﬂwthereof to any person or circumstance. shall to any extent be

’determined hy a court ot competent jurisdiction to be invalid or
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'“9<;unenforceab1e. the remainder of this lease. or the application ofizgfﬁ

_:L,fsuch term or provision to persons or circumstances other than
"'1“,ithose as: to which it is invalid or unenforceable. shall not be

"”fZLaffected,thereby. end eech term and provision of the lease shall

"‘fbe valid and be enforced to the fullest extent permitted by lsw. ;f{fj

-,;,.-Article 32, mrxmmmm _ _
The Secretsry agrees to execute snd deliver to the Airports Sy

fff Authority and/or any other person or entity designated by the ”ﬁfVc.‘

'"A;Airports Authority, et sny time and from time to time' upon not

g;less then 30 dsys' prior written notice by the Airports Authorityrfj:

- twhich notice shell state that the Airports Authority requires B

fsame in connection with a8 financing or other underteking), a ;f:fﬁ"‘

| *q&statement in writing: gyjf°"“'

W certifying that this 1esse is unmodified snd in

'*full force and effect (or if there have been modifications. thet p,~-'

thhe lease is in full force snd effect as modified snd stating the7ffT”

'modificetions): o ﬁ," ' R ,N‘;' _ 8

! . (ii) stating the dates to which lease psyments end

'*5?other charges hereunder heve been peid by the Airports Authority:r,";

Lo - (iii) stating whether. ‘to the best knowledge of the B
I¢Secretery, the Airports Authority is in defeult in the performence |

g -of eny covensnt, egreenent or condition contained in this lesse, f o

‘}rrand if so. speoifying the nature of such defeult; and :

| ' (iv) ststing the sddress to which notices to the

>‘Secretsry are to be sent.



”"“ﬁ“ﬂiﬁany euob statement delivered by the secretary‘w*"“'f :
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'”Qby any lender, bond holder. truetee or other'pereon propoaing to

'"“elenter into agreemente with the Airports Authority aesan estoppel__iiﬁgﬁ

'*'giof the Secretary 8 right to aeeert a positionlﬁnconsistent with :QJ;J:

f','fArticu 33. F_ur_c_e_u_eie_ure. e

ff:_gsuch position., o

S I the event that either party to this lease is in any wuy _
'“Zdelayed. interrupted or prevented from perforning any ot its :jf_f:f' .

"y{obligatione under this leeee, and suoh delay. interruption or o

f,prevention ie due to fire, act of God or any other cauee, whether?;*

‘~;;eimi1ar or dissimilar. beyond luch party 's reasonable control.

"then the time for performance of the affected obligatione by euohﬁﬁi}‘j

'*Q?}party shall be excused for the period of the delay and extended

K ’iefor a period equivalent to the period ot such delay. interruptioﬂff,'e

'or prevention..

"~Jhtt1°19 34- lnslueien_9£,§EI_net.Imegluded

o Nothing in this lease, ehall be conetrued to prohibit the e
: ‘JfAirporte Authority and the State of Marylend from entering into an

"5{;agreement whereby BaltimOre/Wushington Internationel Airport ney

'?ibe made- part of a regional airporte authority. eubject to terms

‘fhi;_and conditione agreed to by the Airporte Authority, the Secretary.:.

j‘i;the Commonweelth of Virginia, the Dietrict of Columbia. and the ;*;lhﬂ;
'r'state of Haryland. o SRR o



- 7 ¢ mWetiopolitan Washington Alrports Lease
A R .

’.‘-:ﬂ,amcle 35.; , S o
L Upon the :equest ot the Airports Authority. the Sec:eta:y

";-if;ugtocs to e:eeute. in toco:dable forn. a nbort-!ozn nemo:andum °f

'fthis lease. vhich nemo:andun may be :ecozded at tho Airporta
“?AuthOtity s expense in app:apriate land :ecozds.,:

" ENTERED INTO THIS _'s{tédhfm DAY OF MARCH, 1987

Poi the United States of Americas

o YA Y A ey - - " -,.gu\m ' nd_ n‘arn to befors me
‘3-33. Lwnwoaa‘aolton, Jt. e o wug e .“w--“—~‘°5n77
‘_,Chairnan. Board of Dizeetors o ;,.i,ﬁaﬂ, ;; ) |




- Me;:dpdlitén_Washihggbn~51¢porta Lease
' 4

APPROVED, pursuant to section 3 of Chapter 598, vt:ginia Acts of -
Assembly. 1985 Session: ,

'Gerald i Balilesn
Governo: of Virginia

 APPROVED; pursuant ta section 4 of D.C. Law 6-67:

: Mayor of the'District of Columbi: g
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-.'MetropolitanﬁWeehington‘hirports Lease
| - Certification of.Effective Date
In accordance w1th Article 9 of the ‘Lease of the Metropolitan
Washington Airports between the United States of America | '
and the Metropolitan Washington Airports Authority as entered
into on March 2, 1987 (the Lease), we hereby certify that.‘
..1) the Governcr of Virginia and the Mayor. of the District E
"of Columbia have approved the Lease- 2) a11 conditions
woin Articles 15 and 20 of the Lease have been setisfied'

end_3) the Lease shall be effective as of 12:01 a. m., June =

7, 1987,

.4 Executed. this, W7 dayeof.June, 1987. = =

Linwood.Holton _ ‘
Chairman, Board of Directors
Metropolitan Washington Airports Authority



‘ Métropolitan,Washinéton Airports Lease
Certification of Effective Date
In accordance with Article 9 of the Lease of the Metropolitan
Washington Airports between the United States of America and the
Heﬁropolitanfﬂashingtqn Airportslkuthority as entered into on
March 2, JQBZ'gthelpéase?.‘I ﬁereby certify that: 1) tﬁe Governor
of Virginia and the‘Mayor of the pistrict of Columbia have

,apprgveq the Lease; 2) all conditions in Articles 15 and 20 of the

> Lgasé have been satisfied; and 3) the Lease shall be effective as

of 12:01 a.m., June 7, 1987,

t
s ey

Executed this _>2:._ day of June, 1987

Eli befh Hanford Dol
Secretary of Transportation



AR 0. 1
| t“h.
of the
. :mmopoumu WASHINGTON ATRPORTS
" ucting by andthrouqh ;
e s‘s@@n& or mnsroa'ruzon B

and



mnzu, ‘the llotropontnn Wuhington M.rportl Authority

(tho "Airpottl Aut.hority') ‘and the United States of America,
' nctinq by lnd through tho snmtary ot 'I'ranspomtion (the‘ '

' "somtuy") , entersd :l.nto - .'Lcan datad uareh 2, 1987 (the
S "Inu") . whoroby ‘the Secrctary lmod to the A:l.rports Authority -
. 'wmington National Airport and Washington Dulles International
| M.rport (tho 'llot«ropontan wuhlngton Mrports") tor a tm of
ﬂtty (50). yeau, -:focuv- June 7, 1987; - |

_ o mn!u the Airpom Author:lty has a continuing
: obl:lgation to comply w:lth thc Aoty

- mnlu, 'I'ho Aot hu been" amondnd and :l.t is. mc:enary
_to. euruy that the A:lrportl Antho:ity'- obnqation thonds to.
'the Act n mendod: ’ ’

!l' u m, mnron, agreed that tho uan is anended o

as tonmu: P

: 1 In Articlc 1, De:inition-, paragnph l.a.uct" 1- nonded
' by 1nurtzlng at the ond thorcot, the wordl "a: unended by‘
nuo vII. ot Public Law 102-240.% | |

. 'juetropoutan Wuhington Airpom mu o
Amenduent No.

o 'Paqc:lot:



2. In Artich 11.v paraguphl 11.1. through 11.3. A
roduignat;d as paraqraphl 11 B. through 11.K.

3. zn Articlo u. -ad nev parag:aph 11.A, to read as :oum:
w1, ob . - -
B __'.l'hc Airportl Authority agress to conply with the cond:ltion-
".-_;:lmpoudhythcnct' ' SR

e '-'A.i'.tidl,'o-\m"u deleted in its entirety.

"All other provisions of the Leass shall remain unchanged.

' ENTERED INTO THIS .30 _ DAY OF DECEMBER, 1991

' 'l'or tho Un:lted Stntu of o ror the. Hqtropoutan '
m::lca: - - Washington Aixpottl Authority. -

R iinwood Holten, |
.chairnan, naard ot Diuctors' _'

’{'5-, secrotnry of.
: 'mportat:lon

lletropontan Washington Mrports Lnu

- Amendment No. 1
Pago 2 ot 3



",

| ',APPROVBD, pur-uant to uotion 3 of cnaptcr 598 ’ V:I.rginia Ac:t- of
Msnb].y, 1935 souions

L .,o nonorab:lo I.. Anolu Hﬁdor
o Gwornor oz virg:lnia o

APPROVED, pursuant to section 4 of D.C. Law 6~671

. The Bonorable Bhazon Fratt Kelly
. llayor ot ‘the Diltr:lct ot cmm:la

e lletropo:litan muh:lnqton Airports nuu

- Amendment No. 1

.. 'Page 3 of 3 -



: APPROV:D, ,purluant to uction 3 ot Chaptor 598, V.irq:ln:la Lets or
Annbly, 1985 aus.tom ' _

o ,!'ht Bcnorabh L. Douglu wndor
: covcmor ‘of v:lrg:ln a

| APPROVED, pursuant to section 4 of D.C. Lav 6-67:

N .' The: Hunorablc Sharon Pratt Rnll
. xayor ct thc District of colunb a

xetropolitan Washinqtan Aitportl mn
: -Anendment No. 1
' (’ Pago 3 of 3 ' '
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AMENDMENT NO. 2
to the -
LEASE
of the
METROPOLITAN WASHINGTON AIRPORTS
' between |
THE UNITED STATES OF AMERICA
| acting by and through- - |
THE SECRETARY OF TRANSPORTATION

and

- THE METROPOLITAN WASHINGTON AIRPORTS AUTHORITY



METROPOLITAN WASHINGTON AIRPORTS LEASE
AMENDMENT NO.2 -

WHEREAS, the Metropolitan Washington Airports Authority (the " Airports Authority") and
the Umted States of America, actmg by and through the Secretary of Transportation (the_ _
"Secretary"), entered into a lease dated March 2; 1987- (the "Lease"), whereby the Secretary leased

_to the Airports, Authonty, Ronald. Reagan Waghmgton National Aitport and Washington Dulles
International Airport (the “Metropolitan Washmgton Ajrports") for a term of ﬂﬁy (50) years,
effective June 7, 1987;

WHEREAS, the Airports Authority has under the Lease a continuing obligation to comply with
‘the "Act"” which is defined in the Lease as the Metropohtan Washington Airports Act of 1986 as |
- amended by Public Law 102-240;

WHEREAS ‘thie Act “'was further amended on-October 9 1996 by Title IX of Pubhc Law
104-264 (Metropohtan Washmgton Airports Amendments Act of 1996), and the Secretary and the
. An‘pox_'ts Authority wish to modify the definition of "Act" in the Lease to clarify-that the Airports

- Authority’s obligation extends to the Act as amended in said Public Law and to make other

conforming changes to the Lease;
ITIS NOW,,THEREEORE, agreed that the Lease, as afnende‘d; is further amended as follows:

. . In Amcle 1 "Q efinitions" paragraph. 1.A. "Act" as prev1ously amended is deleted in its
entirety and, in place thereof the followmg definition of "Act" is added:

" Metropolnan Washlngton Alrports Lease

- "AmendmentNo 2
 Page2of4’



"1LA. Act -
The term "Act" means the Metropolitan Washington Airports Act of 1986, Title VI of Public
Law 99-591, 100 Stat. 3341, as amended by Title VII of Public Law 102-240 and by Title IX of

Pubhc Law 104-264."

2. InArticlel ,_D__w, paragraph 1.D. " Airport Purposes" is amended by inserting before the _
penod the words "whlch are not inconsistent with the needs of aviation." -

3. InArticle 1, Definitions, paragraph 1.F. "Board.of Review" is deleted.

All other provisions of the Lease remain unchanged.

ENTERED INTO THIS _28th DAY OF _September 1998

For the United States of America; . For the Metropolitan Wéshiﬁétqn Airports Authonty
Rodney E. Slatef David T. Ral o, Jr.
Secretary of Transportation Chairman, Bard of Directors

Metropolitan Washington Airports Lease
. Amendment No; 2 -
Page 3 of 4: -



APPROVED, pursuant to section 3 Chapter 598, Virginia Acts of Assembly, 1985 Session:

- /the Honorable James S. Giiinore"III o
Governor of Virginia ‘

APPROVED, pursuant to section 4 of D.C. Law 6-67;

Thg/Honorable Marion Barry, Jr.
Mayor of the District of Columbia

Metropolitan Washington Airports Lease
Amendment No. 2
Page 4 of 4



-AMENDMENT NO: 3
| To the
LEASE
of thé
METkOPQLITAN WASHINGTON AIRPORTS
- Between
' THE UNITED STATES OF AMERICA
acting by and ihrough |
THE SECRETARY OF TRANSPORTATION
and |

THE METROPOLITAN WASHINGTON AIRPORTS AUTHORITY



METROPOLITAN WASHINGTON AIRPORTS LEASE
AMBNDMENT NO. 3

WHEREAS the Metropolitan Washington Airports Authority (the “Axrports Authority”)
and the United States of America, acting by and through the Secretary of Transportation
(the “Secretary”), entered into a lease dated March 2, 1987, effective June 7, 1987 (the

Lease”), whereby the Secretary leased to the Airports Authority Ronald Reagan
Washmgton National Airport and Washington Dulles International Airport (the
“Metropohtan Washington Au'ports”) for a speclf‘ ed:Term of years;.

'WI-IEREAS 49 U.S.C. § 49104(d) and the Lease prov1de that its Term may be extended‘
by agreement of the Secretary and Airports Authority;

WHEREAS, the Secretary and the Airports Authority have determined that the Term of
the Lease should be extended to further the purposes of the Lease; ,

WHEREAS, the Alrports Authority, subsequent to the effective date of the Lease,
acquired or will acquire additional real property that is not Leased Premises to serve the
needs of the Metropolitan Washington Airports, and the parties hereto wish to express
their agreement as to the dxsposmon of this property that is to occur-at the expltanon of
the Lease as amended;

IT IS NOW, THEREF ORE AGREED that the Lease as amended is further amended as
follows: _

1. Article 10, paragraph 10.A, “Term,” shall hereafter be as follows:

“The term of this Lease shall be for eighty years commencmg on the
effective date as detemuned under Article 9.”

2. Atticle 5, “After Ag_gulrgd Personal Erope_l:gz, is- renained “
Acquired Property” and the existing paragraph under Arncle 5 is
Aft Persi pert

~ designated as paragraph “5.A.

3. - New paragraph 5.B. 1s hereby added to the Lease as follows

“5.B. A ﬂer Aggmred Real Promrtz

After Acqulred Real Property consists of all interests in real property,
including, but not limited to, all rights-of-way, easements, licenses and
permits, acquired by the Airports Authority after the effective date of the

Metropohtan Washmgton Alrports Lease : »
Amendment No. 3 : Co : .
- Page 1 of 3 - ' ‘ -



Lease, whether from the United States or any other party, After Acquired
Real Property is not Leased Premises. The preceding notwithstanding, the
Secretary.and the Alrports Authonty agree that, when the Lease, as

“amended from time to time, expires and the Leased Premises are
surrendered in accordance with paragraph 10. D. of this Lease, the
Airports Authority will surrender and deliver to- the Secretary all After
Acquired Real Property that the Authority possesses at that time, to the

“extent of its interest therein, under the same terms as the Leased
Premises.” :

ENTERED INTO THIS :30. DAY OF _April 2003

For the United States of America: ' For the Metropolitan Washington
Airports Authority:

Mo . /ﬂ/m,w /

Norman Y/Mijfeta ' Normian M. Glasgow, Jr.
Secretary pfAransportation - Chairman, Board of Directors

<{. g !

ames A. Wilding
'.dent & Chief Executive Offi

Metropohtan Washmgton Airports Lease -
Amendment No. 3
Page 2 of 3 ‘



APPROVED pursuant to section 3, Chapter 598, Virginia Acts of Assembly, 1985
Sesslon, as.amended: '

WY Ao

The Honorable Mark R. Wamer
Govemor of Virginia

APPRO_VED,‘ pursuant to section 4 of D.C. Law 6-67, as amended:

The Honorable Anthony A. Williams
Mayor of the_ District of Columbia

Metropolitan Washington Alrports Lease
- Amendment No. 3 _
Page 3 of 3 :



Proposed Resolution

Approving Amendment to Lease Agreement Between
the United States of America and
the Metropolitan Washington Airports Authority

WHEREAS, the Airports Authority leases the land at Washington Dulles Inter-
national and Ronald Reagan Washington National Airports from the United States
pursuant to a lease agreement executed by the parties in 1987 (Lease);

WHEREAS, the Lease was executed on behalf of the United States by the
U.S. Secretary of Transportation (Secretary), pursuant to the Metropolitan Washing-
ton Airports Act of 1986 in which Congress agreed to lease the two federally-owned
airports to the Airports Authority and authorized the Secretary to negotiate and exe-
cute the Lease;

WHEREAS, since 1987 the Lease has been amended on three occasions;

WHEREAS, the Secretary has proposed a fourth amendment to the Lease (at-
tached hereto) which calls for the Airports Authority to establish policies and proce-
dures in a number of identified areas, and to do so in consultation with and with the
concurrence of the Secretary or his designee;

WHEREAS, the amendment also calls for the Airports Authority, upon the re-
ceipt of reasonable notice, to provide access to the Secretary and his representa-
tives to personnel and records of the Airports Authority;

WHEREAS, the amendment amends the Lease's definition of "Airport Purpos-
es" to implement an amendment of that same term enacted by Congress as part of
the 2012 FAA Reauthorization Act;

WHEREAS, the Executive and Government Committee has considered the
Secretary’s proposed amendment and has recommended its approval to the Board
of Directors;

NOW, THEREFORE, IT IS HEREBY RESOLVED



That the amendment to the Lease, which has been proposed by the Secretary
and as attached hereto, is approved, and the Chairman of the Board is authorized to
execute the amendment on behalf of the Airports Authority.

For Consideration by the Executive and Governance Committee
and the Board of Directors on December 12, 2012

Attachment



AMENDMENT NO. 4
to the
LEASE
of the
METROPOLITAN WASHINGTON AIRPORTS
between
THE UNITED STATES OF AMERICA
acting by and through
THE SECRETARY OF TRANSPORTATION
and

THE METROPOLITAN WASHINGTON AIRPORTS AUTHORITY



WHEREAS, the Metropolitan Washington Airports Authority (the “Airports
Authority”) and the United States of America, acting by and through the Secretary of
Transportation (the “Secretary”), entered into a lease dated March 2, 1987 (the “Lease”),
whereby the Secretary leased to the Airports Authority Ronald Reagan Washington
National Airport and Washington Dulles International Airport (the “Metropolitan
Washington Airports™) for a term of fifty (50) years, effective June 7, 1987, which term
was extended for an additional thirty (30) years by Amendment No. 3 to the Lease, dated
April 30, 2003; and

WHEREAS, the Airports Authority has a continuing obligation under the Lease to
comply with the “Act,” which is currently defined in the Lease as the Metropolitan
Washington Airports Act of 1986, Title VI of Public Law 99-591, as amended by Title
VIl of Public Law 102-240 and by Title IX of Public Law 104-264; and

WHEREAS, the Act has been amended since the 104™ Congress, including on
February 14, 2012, by Titles 1 and IV of Public Law 112-95 (FAA Modernization and
Reform Act of 2012), and the Secretary and the Airports Authority wish to modify the
definition of “Act” in the Lease to clarify that the Airports Authority’s obligation extends
to the Act, as amended as of the execution date of this Amendment, and to make other

conforming changes to the Lease; and

WHEREAS, the Secretary and the Airports Authority are committed to
strengthening the content and oversight of the Airports Authority’s internal policies and
procedures, and the Secretary and the Airports Authority wish to modify the Lease to
clarify the provisions related to Airports Authority policies and procedures and to make
other conforming changes to the Lease;

IT IS NOW, THEREFORE, AGREED that the Lease, as amended, is further

amended as follows:

Metropolitan Washington Airports Lease
Amendment No. 4
Page 2 of 4



1. Atrticle 1, Definitions, paragraph 1.A. “Act,” as previously amended, is amended by
striking the word “and” between “Public Law 102-240” and “by Title IX,” by
inserting a comma after “Public Law 102-240”, and by inserting after “Public Law
104-264” a comma and then the words “by Title Il of Public Law 106-181, by Section
4, Division C of Public Law 112-55, and by Titles I and IV of Public Law 112-95”.

2. Article 1, Definitions, paragraph 1.D. “Airport Purposes” is amended by inserting
before the period a comma and then the words “or for a business or activity not
inconsistent with the needs of aviation that has been approved by the Secretary”.

3. Article 8, Access to Premises, is amended to insert, at the end of such Article 8, the

following language: “The Airports Authority shall further provide the Secretary and
her authorized representatives and agents full access at any time during normal
business hours, after reasonable notice, to the Airports Authority’s personnel, books,
records, contracts, and documents for the purpose of assuring compliance with the

terms of this Lease.”

4. Atrticle 11, Continuing Obligations, is amended to add a new paragraph 11.K. to read

as follows: “11.K. Airport Authority Policies and Procedures. The Authority shall

adopt, maintain and adhere to policies and procedures in the areas of procurement
and contracting, human resources (including hiring and adverse action), budget (as
relates to federal funds), travel, ethics, governance, and transparency (including open
meetings and executive sessions). These policies and procedures should be
substantially similar to those of similar public entities and should strive to reflect a
standard of “best practices.” The Authority shall develop these policies and
procedures, and any amendments thereto, in consultation with the Secretary of
Transportation or the Secretary’s designee. Prior to the adoption of such policies and
procedures, or amendments, the Authority shall obtain the concurrence of the
Secretary or the Secretary’s designee. The Authority shall adopt a new or revised
policy in each of these areas within 12 months of the execution date of this

Amendment.”

Metropolitan Washington Airports Lease
Amendment No. 4
Page 3 of 4



5. All other provisions of the Lease remain unchanged.

ENTERED INTO THIS DAY OF , 2012.

For the United States of America: For the Metropolitan Washington Airports
Authority:

Ray LaHood Michael A. Curto

Secretary of Transportation Chairman

Metropolitan Washington Airports Lease
Amendment No. 4
Page 4 of 4
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